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NOV 1 9 1981 

Urn hava constide red your a p ~ l i ~ a t i o n  for recognition oP examption 
from bodetrtl iner>c,a t a x  under secCioa 901(c)(3) sf t h e  fntcrtndl 8svcmue 
Coda. You were incorparnt@d on * * * * * * * *  * *  ***** . 

Tho lnfotrnntion eubdttcad d f s ~ l o b a s  that your stnted purpc\bw are aa 
tnllaw8 I 

r', i f" 

' . \""If,. ,, ., % "Tha cotnoration i n  a r f f a n i a ~ d  and operatad crecluaivaly Pot religious ,# % , 2 % ,  

pur;leac?t u l t h l n  the meaning of section 161(c)(3) ef the f n t s t ~ f  C j 

~ecrohua Code." 

YOU ECQPQ! t h a t  YOU ware fortbad iar an rvangslfatic mtreach ar&aniertim, . :;::. '~ 
whir.h trt i l ireo sk i ing  nr o nasna of bringin$ christfanr and man-chrirtionrr. ',:. .', , : ,,"" 

I " ,  ) " , 

togathor for fellowship. ,. . I ,  

You arc n rombnrship a r ~ ~ n i t a t i o n .  H~mbarahip f a  QpQn t o  the  pubfic .  
A mrbermhip f as 6 t  $****** snnuelly It* tmquirrd tor miabetship. YOU 
c o r r ~ n t l y  have * *   mv.bmra. Ynur wetabera are n~lahers of various ahurchar. 

All of  your s k i  tr ips  are  planned and organfsed by your Preoidant 
and d J r o c t o r ~ ~  Your b k i  t r i p e  arc achrdulad a$ crtthrt f u l l d a y  or weak- 
and r .curalons.  

, :, ; ,PI ', 
1.11 , , A %  . 

InCirld*al mnbara rre r.quir.4 t o  pay the c&t d @$i trlpr.  ma ; : . "., , % .  , .!, .-.: 
.coats for mamberr i n  ~t a reduced or dircountrd rota when cot4pat.d with , ., 0% 

the carts for norawmbcro~ 
. , :' 

Ybu S Q O N T O ~ Q ~  and a r : j ~ ~ ~ l * * * *   **  r k i  tr ipr  durlng tho ************* winter 
~ k i  9040011. 

Your total  recuipcg were *  ******** f o r  the period **********  to  
i n c l u d i n g  ********** in cki t r i p  pnymants. 

,;., , 

Your t o t 4 1  d i . ' l b ~ r $ ~ ) ~ f ! ) l t f t  S*********** for the period fielading ' p'., 

, e .  

$********** i n  aki t r i p  Aayorler. 1 . . a . , 



7 .  roil tbnt  the ak.1 t r i p e  nrt? orqfln1nc.d with mcheduled te~clrlnp; 
per i t ida  f o r  t k r  1 ~ 4 r ? o s r  o f  c~trc\r,fiel.is~ t o  druw nonhelis\*cra into n eattins 
wharo t h e  (.snpr?l o f  J c n ~ j *  ( : l , r i s t .  ten be stbarrd rr i th  tbbn t o  nbke n dccinfon 
t O  u C C r t j ? t  I I ~ T  8.9 q i l ~ f ~ l t .  

I n  n d ~ ~ i t i , n n  t o  vcur nk 1-tr lpu,  you coni!uct e b i w o c k l y  hlbla study,  
c o n t h t p  ~~ar:lbc-r~hi.ln r.:.ret.tn/:s pot-luck dinnoro nntt other excurrions auch an 
a white-,?nter rrni'cinl; t r t p .  

2cct ion  5Ol(c)(3> of the Intcrn~l Revenue Code of 1954 provldata far  
rhe exetrpt! on of oryan ldnt  lnna t h a t  lare orgunis+d ~ n d  operate4 exclusively 
for rnliqious, c t l r ~ r i t n B l e ,  or crlucatfonsl purpueoa, no part of the net 
a,arnir:!tt of v b i c h  i v u r c s  t o  the !*,!el i t  o f  ttnv csbareholdar or lndlviduale~ 

!!oct ion 1 .501(~) (3 ) -1 (a ) (1 )  of the lncocs TAX R~~ulnt lcrnr s t a t e 8  
that SII order  f o r  n t ~  orcnnizulion t o  be axc!rpt so nn s r g ~ n t t n t i o n  d e r ~ t i h d  
i n  eec t  f or? 5Cl(c)t3), i t  pt.iut he \ z ~ t t ~  or~anfxet !  nnd operntsh exc lur ive ly  
For one or r.:Ort? o f  tibe pt!rpoges !specified jn suclr section. XP nn nrgan- 
I t R t l o n  f n i l a  t o  ncct e i ther  t h e  crgnr t l znt lanr l  or operrtiannl t e a t ,  i t  
f 6  not e x w p t .  

Sect ion 501(c)(3)-l(c)(l) of the regulations pravidcn t h t  en organf- 
z n t i o n  will be regarded nti "ocstated exclualvoly" f o r  one or nor0 cxdnpt 
:urFrrsea o n l y  i f  i t  cnzagcs pr'tjarily In nc t fv i t i er  which acccmplich one 
nr n o t @  o r  srrctl cxt?.r:pt purpot !s s p ~ c i t i ~ d  i n  ~cction SQl(c)(3) of the 
Coda. An or~nnttrrt inri  t r t l l  not he an rc?~:nrdad i f  rorr than  an insubatan- 
t i n 1  part  of i t : ~  n c t l v i ; : f o ~  i n  nht i n  furtherwnce o f  on exempt purpora. 

Sect 1 on 1.501 ( c ) (  3)-1 ( c ) ( 2 )  of tha  ragulet tons provider that an 
ar:lntlizntion i 9  not aperated crxcl.urrively far one a t  naro exempt purlroaaa 
i f  it13 net  narninrn inure i n  uhol,a or in psrc t o  tho benef i t  of g r i v ~ t r  
c h n r c ? ~ o l d a r s  or  individ~!nlm. 

Sect ion 1 . 5 i l l ( c ) ( ? ) - l ( d  )( l ) ( i i )  of tb6 reeulatlono provide- that an 
or,feniatitlon i a  nut nrgnnixod or operatatl nxtl l~rslvely for  one or mote of 
t h e  pur~~ovas  spec l f  t i -A  tn subdivis ion ( f  ) of sect f on I , f b l ( c ) ( 3 ) - l ( d ) ( l )  
tlnlesn i t  & ~ ~ Y L ! I  9 ~ \ l h l i c  t ~ t h e f  t h a n  r b  private  i n t e r e ~ t .  Tltua, t o  mnct 
t'rlo rcquirsrcnt of thin atih,Ilvision, i t  i q  necevnarg Eor sn organ isa t  ion 
t o  c o t n h l t ~ l i  t h a t  i t  {I; lint orrirtnitcd or u p m r a t ~ d  f o r  tho h o n e f i t  of 
~ j r i v r ~ t n  l n t . O t e 9 C t !  *iuch &P i ' b~ fpn i l twd  inrlCvid~ialn, t h e  Creator ut hilo 
fnml1.g .  %rl~areli;rI ( t o r  r of t h @  nrxanieat ion ,  or yeroona cnncrolled, dlrerct l p  
or (nd f  rcct l y ,  I)v nuc\r p r i v n t ~  interest .  

9 s t t c r  Y t r e i n ~ s a ,  2i1r-mti vA2-:ithtea 326 I7.S. 279,  293 (1945) ------ 
o t n t o t :  t h ~ t  n s i n ~ l e r  noneducattonnl purpcpa, i f  u t t : a t a n t i n l ,  w i l l  dnstrov 
an o r ~ ~ r r i z ~ t  iorl's P X ~ C I P ~  1 on re!6:0 r d l c ~ l t a  of  f ~ I C  n\~l.:b~(r or  I n p o r t  of 
t r u l y  i t d c u n t  f.sn..r 1 purpoono. 
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Rcv. Rul. 77-366, 1977-2 C.R. 193 p r o v i d c ~  t h a t  a  nqnprof i t  organi-  
z r t i o n  t h a t  nrranges and conducts wintor- t i1  2 ocean c ru i s e8  du r ing  which 
a c t i v i t i e s  t o  f u r t h e r  rs1if:iouo and educa t i ona l  purpooee a r o  provided i n  
a d d i t i o n  t o  ex t ens ive  R O C ~ A I  and r o c r e s t i o n a l  n c t i v i t i e s  i s  not  oparnted 
e x c l ~ ~ s i v e l y  f a r  excupt purposen rrnd docs nbt q u a l i f y  f o r  exemption undnr 
~ e c t i o n  501 (c ) (3 )  of t he  Coda. 

You a r e  not organized and opcrnted exclur%ivcly f o r  c h a r i t a b l e  purpose8 
w i th in  t h c  meaning of s e c t i o n  5Ol(c)(3) of t h e  Code. Your incoma and 
a ~ 1 6 e t u  do not f u r t h e r  c x c l \ ~ e i v c l y  char i tab la !  purpoees w i th in  t *   meaning 
of e r c t i o n  1 . 5 0 1 ( ~ ) ( 3 ) - l ( c ) ( 2 )  of the  re.gulations. ?lore than **X of your 
roce1pr.e and **2 of your e x p a n d i t ~ ~ r e ~  a t e  d i r e c t l y  a t t r i b u t a b l e  t o  your 
ski t r i p  e c t i v l t i e s .  

Thc extens ive  dnount of t ime, energy,  and o t h e r  resourcaa which a r e  
r egu l a r ly  devoted t o  t h e  conduct of your s k i  t r i p s  and o t h c r  s o c i a l  
a c t i v i t i e s  demonstrates  t h a t  your eki t r i p 8  and o t h e r  a o c l a l  ga the r ings  
s e r v e  e u b s t a n t i a l  independent purposes of a nonchnr i tnb le  n a t u r e  much 
t h e  sane a s  t h e  o r r~nn izn t i on  descr ibed  i n  Rev. Rule 77-366. 

Fu r the r ,  ~ k i - t r i p  diecounte o r  reduced r a t a e  f o r  members, o f f i c e r s ,  
and d i r e c t o r s  ecrvee t h o i r  p r i v a t e  j n t e t e s t  r a t h e r  than  a p u b l i c  i n t e r e s t  
pursuant  t o  ~ o c t i o n  1.501(~)(3)-l(d)(l)(ii). 

Baoad on t h e  information submi t ted ,  we hnvc determined t h a t  you a r e  
not exempt under r u c t i o n  501(c)(3)  of t h e  I n t e r n a l  Revenue Coda. 

You nro raqui red  t o  f i l a  f e d e r a l  incono t a x  re turnn .  Contr ihut ionn 
t o  you are not  deduc t ib l e  under s e c t i o n  170 of t h e  Coda. 

Yo11 have a r i g h t  t o  p r o t e s t  t h i s  r u l i n g  df yo\\ be l i eve  t h a t  i t  t a  
i n c o r r e c t .  To p r o t e s t ,  you muet submit u mtntement of your  views with a 
f u l l  explannt iol l  of your reasoning. This  fitatomant must be eigned by one 
of your p r inc ipa l  o f f i c e r 8  and must ho submit ted i n  d u p l i c a t e  w i t h i n  30 
dnyn from t h e  d ~ t e  of t h i s  l a t t e r .  You ~ l e o  have r i g h t  t o  a  c o n f ~ r a n c s  
i n  t h i s  o f f i c e  a f t e r  your etatement  h ~ s  bean suhni t tod .  You nuat  reques t  
e conference,  i f  you want one, when you f i l e  your p ro t en t  s ta tement .  If 
you ore t o  be reyrcsen ted  hy Roreone who is not  one of your p r i n c i p a l  
o f f i c e r ~ ,  t h a t  perRon mJot f i l e  a proper  power of a t t o r n e y  and o therwise  
qua1 i f y  under t h e  Conforencc and  Prac t  i cc  Gcquirenents.  

IP you do not p r o t e s t  t h i s  propooed rulinp; 111 n t lme ly  manner, i t  
w i l l  be conaidered hy t h e  I n t e r n n l  Rcvenuo Serv ice  au n f a i l u r e  t o  exhaust 
o v a i l ~ h l a  a d n i n i s t r n t  ivo remedies. Sect ion  742P(b)(2) of t h e  I n t e r n a l  
Revenua Code provides ,  i n  p a r t ,  t h a t ,  "A d c c l e r ~ t o r y  judflmant o r  decrea 
under t h i s  a e c t i o n  s h a l l  not he i ~ ~ ~ l e d  i n  any praeeeding un l e s s  t he  Tax 
Court ,  t h e  Court of C l n i n a ,  o r  t h e  D i s t r i c t  Court of t h e  United S t a t e a  
f o r  t h e  I l i a t r i c t  of Columhio doterminen t h a t  t h e  o r ~ s n i z a t i o n  involved 
has exhau~l tcd  a d n i n i e t  r a t i v c  renediee a v n i l a b l e  t o  I t  w i t h i n  t h e  I n t e r n a l  
Revenue !;rrvico. 
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I f  we do not  h n r r  from yoti withit!  30 dog&, t h f r  n t l i n q  w i l l  become 
f l n n l ,  and copiea o f  j c  !!ill be forwarded to t h e  District  Director. 
Therm~ftet ,  any questions nbbut your fsdaral  Incone t a x  statur  or t h e  
f i l i n g  o f  tnx rett-nn shotrld be adtlre~sed t o  that o f f i ce .  

The appropriclto s t a t e  o E f i c f a l o  w i l l  be noti f ied of  t h ' i s  action in 
nccordnt\ce 9it .h  ecbction BI.M(c) of the Code. 

Sincerely youto, 

(%nod) ********** 

******  *****  
Chitti, F:xawpt 0rp;slnitationa 

Rulings Branch 

cc: ****** *******  
********* ******   
********** ***** ***** ***   

****  * 
******  ***** *** ***** ******* *****  

c c :  * * *  **********   
***** *** *****  

c c :  State  O f f i c i a l s  
********   


